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STATE OF LOUISIANA
DEPARTHMENT OF JUSTICE

T P
TELEPHONE(S)

v PUBLIC GORRYPYIO
INTERVIEW REPORT
| INTERVIEWER : PATE
Kunego May 14, 2012
. FLE RO,

DATE OF INTERVIEW
5-10811, 2012
INTERVIEW LOCATION

INTERVIEWER BY
Scott Bailey

- Kunego was informed of the above Investigator’s identity and the

ne [
Guigliana  services oontract in
mmm

; § contract was awarded were ILori Tichner, Jaget
MErrerr—and—Pennn—ondnne——Onue—thrOORTLAGE wag  awarded the ‘

purposa of the intexview. Kunego provided the following
information on May 10, 2012. Wrea
of Medloald MMIS opexating sys enployad. Kunego
B —woT e AT T —aE A CoTFTAGE - Sployes asslating Fhin
mmmummm
l

a stxate g

Someoneé with Runegos’
srience to neet ogtlons To participate 1R this

0388-

Some of the DHH loyees that thay communic daily

L iy
pricing changed dally.

CNSX’s bid contained an optional pricing componepgt versus the

8r three proposers who had proposed mandato ricin the
mymas cg. Tﬁfs allowad
- COTTY LE

mwm‘of t
posalL an most DoInts awa:c ad undex 8
Al~ scor po on &  PLOC Procoss. HH
5 d_Lo& L% mﬁn-.lmu CNSI
sl oy 4D n on_but went ahead and aw%x:ded
themt & con - an 'many states s aloné would lead to
dISqualiTicatLon of proposal. After CHE GONLLaGC  was
awarded UNSL Got the terms amamged—deald & estones
or payment an T nada e ocontract. wae
cIoSe O rBINy INdC. VANt AN needed Ehis ohengs tTo kéep them
This report contains nalther Jusl the Loulslana D it of
Jusﬂea. ‘The contants of tht- report are olzu!md cDNFmENT!ALpummn! tn the provxalomaf
LBAR.S, 44:3 and shall not b refazsed without writtan of fhe A V’M u__E
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afloat, This was anothex concession made by DHH. XRnother
concession mada by DHH up front was to remove the elig:LbIli%y
< oL the original ent

. the bene e other proposers had the abil:,ty and

programs necessary to dmplement this requirement;, CNSI did not,
CNSY would not have qualified to bid on the procurament process
if this requirement had not been, removed.

.
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In January of 2011 Kunego and CNST officlals were in North Dakota
t E) wisilana Proposal. unego

af _the way § ustally works is that you divide up Imto
teams., Some teams assums the positions o e other bldders and
HMWMWMW

proposs to win the contract. whis was in confliet with thelx own

analysis of the aving to be north of 200 million TG ba

. ST tradition éx on
the costy section of the contract proposals. O_E_M
were the lowast,
e v————p———tay,

Once the contract was awarded and executed there is a start date,
ew Lhat CRAL could not producs Ehe 6 million doliar bond

Aot was awarded DHH allowed CNST to J:emove about 300 of the
1400 system requirvements that were spelled ouft in the REP,
A

All of the CNSI officers predlotions about what would happen in

the procurement process came true. After was
awarded and d pe and
Picked up by CNSL officerg and entertaiped to dinner.
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wonld subpoena one ds.  Carrol that
aleted many text mesagges L and
eTgte. 0 avo em_being sub Carroll used his

& LOL MO8 o & off channel communications with
reenstein confiixmation hearings

erteEnstebr——iso—d

K4TOR BBRY CNSL7S 1obbyist was TeXEing Greensteln trying to help
Wmmmﬁmmm%‘v‘mse
members,

g———r———

Ik becama.clean_ﬁhat_at_sometime during the process those DHH

leaders began to muzzle Don Gregory and remove  him from the
process. Grego tors
that Molind used fo:: the current MMIS contracg..

On May 11, 2012 Kunego provided the following.

Greenstein: brought in Randy Miller and Tony Kack f£rom South
Carolina. Governox Jindal and Keck xecommended hiring Art Height
in DHH, Janith Miller called Kunego and told him that ¥iller was
a deputy to Greenstein. Creighton'through Bruce Greenstein and
Rancw Miller got Axt Height fired,

Part of_the. contract ep h

3 CNSI’s president and Carroll Wez:e goncemed t:hgt thi‘ E%d
0 be done properly to avoid furtherx problems .
that wag a ateg BIE B : B

18.  To avold a Detrimental Reliance w gud ey _Yzed a fact
tEa’h the state had the right to atmrove snbcontractors and Steve

Rfsso DHETS attorney was ugsed to disapprove TR and give CNSI
¢B¥SE Irom .legal, ack: __pEo . Undex the GONTIAGT you Gold not replace
o sibeoriracks? oe fox ThE YT TOURR.— To~GIvG - bauce
areenstein aix coveXr to plok 9AS, they hurriedly set up a demo
SWM This allowed SAS tg preSent the bast
solution and replaca TR from the, cvontract. SAS was fully onboaxd
wlth and participated in the removal of TR. SAS’s. local rep meth

with Kunego du s time B, wed
over what happened.

Kunego at_a dinmner at Fleming’s restaurant in Bakoy Rouge
WitR Alton Ashy. ~BE the dinner Re IGaFnsd THat Ashy’ ¢ young son
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who was just out of collage had been hired by 'SAS in North or
Mar:oﬁﬁz at what Kunego percalived to %e an wjustiiied
Aty based on him having no experxlence of $200K a year, He was

in Alton Ashy’s downtown office onoe and Ashy was agitated §{Ith
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) e g m slator

. Y g G} with

ReciTWREEY at DOA Co~ ISt mim oy L el

WelH running S mouch and he told Rainwa ex that—ni-war going to
[ Pace 9 T fs: aLL. s bractica of wlin BONUS b
JORExacts-ls1llegal In Rowt SLALGs EXS W&eeas—a‘e—nekqvas—in—%h

mmmwmmat
Carroll and the CNST quysd were int _communiaation with him,
HrtET The ACY DIoLeAt,was dismigsed Patel through the leglsliative
process and with knowledge that CNSI had problems getting the
bond -was attempting to stall the contract slgning by CNSI,

)
.

Kunego knows that Carroll texted Greenstein about the addendum #2
& v & at

©th i p & Senata satings Carroll

1.

There is nothing that Carroll and the CNSY guys would not do to

win a deal. When Randy Millex was with the Indiana State

government and CNSY was looking at doing business with Indiana

memmmmwut
night. i

rm———r—

Carroll and the CNSI group knsw that the bond raquirement Foxr the

Louisiana WMIS contract was going to be a blg probiem. The

tried to get it removed from the RER, Thera is a South gamiiﬁa

A & connection through a lobbylst. Carzoll likes
Kaj

£V 1R 10 W S o h WP - 81 L8 opé&éxa g in Michiqg

In 2007 gqo . started woxrk for CNSI on the California
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benefits. ‘;%WMLQWJEWNSI
owned townhonts Gwnerahlp amendment Xunego
By CHST but it was . ego got' the impression

® atterjea E} reenstein had SWRETHILp T CHNSTS 80

peTosnTor UNSY Ly oW By THE four rounders, Cbatterjse, Ahmed,
g AR RO g—remTintig 20 pexcent 1s owned by 23

1
Page 24 of 26

CNSI has a Java based :Blatro_xgg, Sreenstein wanted them to
converL to a .ne aXosoLt a_program bub would costs about
G B0 an 31 could not d 1t its
2 eetments and most of its R and D

deparinent—a neers are ndla, Greepstein
brought—a"touple ©of MLorosolrt emplovees with him Lo Louisiana

DHH, .

pe——

Alan Levine wxrote the business plan Fox DHH and the MMIS
contract. Xevine would have. cancelled the CNSI TLouisiana MMIS
proposal outright baséd on the priecing irregularities alone.
Bobby Jindal) has what Kunego oalls an India to India Ancestor
driven background and network of conmectors that brounght-CNSI and
Jindal togethexr. CNBY’s ILouisiana business model looked a lot
like the Loulsians DHH model. Adnan Ahmed met with Jindal often.
Jindal’s public persona does not jive with what is going on at
DEH. . .

Talking about the 199 million dollay history and how that applias
to Loulsiana Kunego stated that EDS whom he used to work for

based thelr MMIS proposals on a maximom vs. minimum wmodel with
£} $O. a8 Loulslana proguremen hid the

mem
KW This 5 davalor o

s ay should K@ Tom the ground up with a raw
%m

e
asaed on the projected 300 million dellax estimate of DHH.
Instead of doing this Chattexrjee sald in the meeting that 189
A B o L= o le) 0 R up o Ko

W—-ﬂumﬂnmmmmgo.
. out this THERGment CNSI ocould pot bid on the gontrapt. AC
ces cluded a cogts of the Stata

] ataff which is about
20 percent off of the total costs, CONSI did not include this in
their proposal, HP and EDS bullt thelxr proposals from the ground
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up, CNSI built thelr proposal -to meet the 183 million dollax
figure, Their was no opposition anal gis done by CNSI for tha Lh
DEH pPropdsm e ey

Modificatlones or change ordexrs to a contract are always dona on a
MMWMWM%EE‘{W
ST cIaing ‘to be I ﬂgfi a Llow volume and win and the
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VO s larger, then the price changes, Thay had a conference
woul avva Gen oxce 0 N0 ion_ dolls

CRST- - M} advantage. 1f CNSI had been

T to includ.e the 40 Lon dollar"vvs cost_in its

p:ﬁ;?sal the:a. thelr cost would have bee 3 ] and ay
& contract, and ‘mads ACS’s

v agsuxrad CHNSI
LI INEY would wWin Ehe ocontract.

BM‘O best and flnal offiers letters are ustally used when someone
high. price When they got tha BAFO
e BT TEm TR hhan-Atmed told bim to chack of yes for CNSI

responsw_ggmmccurate .

R 0 ementation of systems. Greensteln was concerned that
théy"" 7 EIE% not be able o %mment on time, tn most cames you
would set aside 1.2 million dollars of corporate funds to the
implementation of the project. ST only set aside 200X, CNSI
took the 1.2 million out of the wos d to
Bank of America because B of A knew that they did not have that
monsy and that would have made them insolvent, Becruse of the
delays associated wiph the protest and bond issue and the fact

that they only set aside 200k, CNSI was close to being in the .

red. They made misrepresentations to the Bank of Pmexisa by not
showing the change in the costs projections on tha balance shest

due to tha delay in mplementation. CNSI wag activelg trying to
refinance its 1 ng radit and mads e 3 ~
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Thé Oxiginal RFP was changed by Greenstein because the
‘BTIIEIIIEYy system was too ocompllcated for CNSI to writa, IT it
mm%mf have prohibited CNSI from
bidding as a prime contractor because EDS and ACS alyveady had
this technology. This was done during the RFI pexiod., Janith

Miller was involved in this isauve, It 1s not uncommon in or&ef to
gderal monay to merge systumsy
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the contract knowing that CNSI co provide the
MERIN_tell. uavs L _asked, ramoved system
TOLEE . End madified the payment schednle ocading
pEVREnEs to CNTT ~
M
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