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As you are aware, | have been seeking the repair costs for this building since
4/22/25. When I got them, I was not surprised that, contrary to indications made by
this Board that the costs would “exceed $1 million” that, as I stated in Legislative
testimony, the numbers “are inflated.” The actual number is $199,500, and that
includes a $115,000 roof replacement which I contend is itself inflated.

I draw your attention to the fact that the figures are on LSBC letterhead containing
each of your names at the top of the first page.

I believe that the $1 million building repair costs representations made by this
Board enabled you to obtain a $400,000 a year fee increase by means of extreme
deceit, and, to be quite blunt, fraudulent representations made to the entire Senate
Commerce Committee.

Furthermore, I believe that this Board has exploited the workers in this building by
subjecting them to hazards such as wet floors from rain coming through the ceilings
for the sole purpose of obtaining a grossly inflated fee increase of $1 million a year!
Also, in exploiting these workers, I believe you have placed a potentially valid
claim on your building hazard insurance policy in jeopardy from your failure to
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perform routine maintenance on this building such as the roof replacement when
your own financial statements reflect that you possessed $1.6 million in
unrestricted cash which you could have easily tapped to have solved the problem
of the roof of this building, leaving well over $1.4 million in unrestricted cash even
after the building roof was replaced.

Because of the extreme deceit, exploitation, and, in my opinion, outright fraud that
you have perpetrated against the licensees of this state, the Senate Commerce
Committee, and the public at large entailing your statements to the Senate
Commerce Committee entailing the fee increase, I am informing each of you that I
intend to seek a State Legislator to sponsor a bill in the 2026 Legislative Session to
roll back the $10 fee increase to $25. You will have obtained $400,000 through
your fraudulent representations, and that amount is well over the amount you
needed to solve the building issues had you simply been honest in your
representations.

Sincerely,
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REV. FREDDIE LEE PHILLIPS, JR.,
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